





Bao Minh Insurance Corporation

GENERAL INFORMATION

THE CORPORATION

Bao Minh Insurance Corporation (“the Corporation”) is a shareholding Corporation incorporated under
the Law on Insurance No. 24/2000/QH10 and the Law No. 61/2010/QH12 which amended a number
of articles of the Law on Insurance and the Law No. 42/2019/QH14 which amended a number of
articles of the Law on Insurance and Law on Intellectual property. Business License No. 27GP/KDBH
issued by the Ministry of Finance (“the MoF”) on 8 September 2004 and the latest amendment license
No. 27/GPDC13/KDBH dated 30 December 2022. The stocks of the Corporation had been listed in
Hanoi Stock Exchange since 28 November 2006 and were transferred to Ho Chi Minh City Stock
Exchange on 21 April 2008 with the stock code as BMI.

The following summarizes some key information about the entity:

Registered name: Bao Minh Insurance Corporation

Address: No.26 Ton That Dam Street, Nguyen Thai Binh Ward, District 1,
Ho Chi Minh City

Operating activities: providing general insurance products, reinsurance, investing

activities and other business operations that are in line with
prevailing laws and regulations.

Charter Capital: VND 1,096,239,850,000

Number of outstanding shares: 109,623,985 shares

As at 31 December 2022, the Corporation has an investment in joint-venture as follow:

Charter Capital Capital contributed Ownership
Company Name VND VND %
United insurance Company 300,000,000,000 145,350,000,000 48.45%

Location and branch networlt

The Corporation has its Head Office located at No 26, Ton That Dam Street, Nguyen Thai Binh Ward,
District 1, Ho Chi Minh City. As at 31 December 2022, the Corporation has one (1) Head Office and

sixty-five (65) branches nationwide.

Employees

The number of the Corporation’s employees as at 31 December 2022 is 1,640 (31 December 2021:
1,583).

Key events during year
From 1 January 2022 to 31 December 2022, the Corporation has key event as follow:

On 28 April 2022, the Corporation has held successfully Annual General Meeting of 2022 and
approved the dividend by cash at the rate of 15% for year 2021 (VND 1,500 per share) on charter
capital of VND 1,096,239,850,000 equivalent to VND 164,435,977,500 according to Resolution

No0.0001/2022-BM/DHDCD.
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Ernst & Young Vietnam Limited Tel: +84 28 3824 5252
20th Floor, Bitexco Financial Tower Fax: +84 28 3824 5250
2 Hai Trieu Street, District 1 ey.com

. i Mi ity, S.R. of Viet
Building a better Ho Chi Minh City, S.R. of Vietnam
working world

Reference: 61169673/22994598

INDEPENDENT AUDITORS’ REPORT

To: The Shareholders of Bao Rinh Insurance Corporation

We have audited the accompanying financial statements of Bao Minh Insurance Corporation (“the
Corporation”) as prepared on 22 March 2023 and set out on pages 6 to 85, which comprise the balance
sheet as at 31 December 2022, the income statement and the cash flow statement for the year then
ended and the notes thereto.

iianagement’s responsibility

The Corporation’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting
System and the statutory requirements relevant to the preparation and presentation of the financial
statements and for such internal control as management determines is necessary to enable the
preparation and presentation of the financial statements that are free from material misstatement,

whether due to fraud or error.
Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Viethamese Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Corporation's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Corporation's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member firm of Ernst & Young Global Limited
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Bao Minh Insurance Corporation B0O9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS
as at and for the year then ended 31 December 2022

1. CORPORATE INFORMATION

Bao Minh Insurance Corporation (‘the Corporation”) is a shareholding Corporation
incorporated under the Law on Insurance No. 24/2000/QH10 and the Law No. 61/2010/QH12
which amended a number of articles of the Law on Insurance and the Law No. 42/2019/QH14
which amended a number of articles of the Law on Insurance and Law on Intellectual property.
Business License No. 27GP/KDBH issued by the Ministry of Finance (“the MoF”") on 8
September 2004 and the latest amendment license No. 27/GPDC13/KDBH dated 30
December 2022. The stocks of the Corporation had been listed in Hanoi Stock Exchange
since 28 November 2006 and were transferred to Ho Chi Minh City Stock Exchange on 21
April 2008 with the stock code as BMI.

The following summarizes some key information about the entity:

Registered name: Bao Minh Insurance Corporation

Address: No.26 Ton That Dam Street, Nguyen Thai Binh Ward,
District 1, Ho Chi Minh City.

Operating activities: providing general insurance products, reinsurance,

financial investment and other business operations that
are in line with prevailing laws and regulations.

Charter Capital: VND 1,096,239,850,000

Number of outstanding shares: 109,623,985 shares

The capital structure of the Corporation as at 31 December 2022:

Shareholder Number of shares Ownership
- State Capital Investment Corporation 55,580,817 50.70%
- AXA.SA - France 18,251,640 16.65%
- Firstland Ltd, Co. 6,195,175 5.65%
- Bao Minh’s employees and other shareholders 29,596,353 27.00%

109,623,985 100%

Joint Venture Company

Charter Capital Capital Contributed Ownership
Company Name VND VND %

United Insurance Company 300,000,000,000  145,350,000,000 48.45%

United Insurance Company (“UIC”) was incorporated in Vietnam as a joint venture company
among the Bao Minh Corporation, Sompo Japan Insurance Company (incorporated in Japan)
and KB Insurance Company for 25 years under the Investment Certificate No. 2003/GP dated
1 November 1997 issued by the Ministry of Planning and Investment, and the latest
amendment No. 09GP/KDBH dated 29 April 2010 issued by the Ministry of Finance. UIC has
its head office locate at No 2, Ngo Quyen Street, Hoan Kiem District, Hanoi, Vietnam.

The principal activities of the UIC are to provide general insurance services, reinsurance
services and other related services including: inspection, investigation, calculation adjusters,
evaluation and process of claims from third party.

Location and branch network

The Corporation has its Head office located at No 26, Ton That Dam Street, Nguyen Thai
Binh Ward, District 1, Ho Chi Minh City. As at 31 December 2022, the Corporation has one
(1) Head Office and sixty-five (65) branches nationwide.
Employee
The number of the Corporation’s employees as at 31 December 2022 is 1,640 (31 December
2021 1,583).
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Bao Minh Insurance Corporation B0O9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.1

3.2

3.3

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Changes in accounting policies and disclosures

The accounting policies adopted by the Corporation in preparation of the financial statements
are consistent with those followed in the preparation of the Corporation’s financial statements
for the year ended 31 December 2021, except for the change: Circular No. 24/2022/TT-BTC
takes effect from 25 May 2022 and applies since financial year of 2022 on amendments and
supplements to several articles of Circular No. 48/2019/TT-BTC of the Minister of Finance,
providing instructions about creation and management of provisions for devaluation of
inventories, loss of investments, bad debts and warranties for products, goods, services or
construction works at enterprises. The main change of Circular No. 24/2022/TT-BTC is the
exemption from provisioning requirements for Government bonds, Government-guaranteed

bonds and municipal bonds.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at banks and short-term, highly
liquid investments with an original maturity of not more than three months that are readily
convertible into known amounts of cash and that are subject to an insignificant risk of change

in value.

Receivables

Receivables comprise of trade receivables and other receivables that are initially recognized
at cost and subsequently are recognized at cost.

Provision for impairment of receivables will be made based on their overdue ages. For undue
receivables but those were owned by indebted economic organizations which fall bankrupt or
are undergoing dissolution procedures, debtors are missing, have absconded, are
prosecuted, detained or tried by law enforcement bodies, are serving sentences or have
deceased, these undue receivables should be estimated the irrecoverable loss for
appropriating the provision. Increases or decreases to the provision balance are recorded as
the administrative expense in the income statement.

For overdue receivables, the Corporation adopts the provision policy as promulgated by the
Ministry of Finance in Circular No. 48/2019/TT-BTC, effective on 10 October 2019 (Circular

48"). Details on the basis of provision are as follows:

Overdue receivables Allowance rate

Over six (6) months to less than one (1) year 30%
From one (1) to less than two (2) years 50%
From two (2) to less than three (3) years 70%
Three (3) years or above 100%
Fixed assets

Fixed assets are stated at cost less accumulated depreciation/amortization.

The cost of an asset comprises its purchase price and any directly attributable costs of
bringing the asset to working condition for its intended use.

Expenditures for additions, improvements are added to the carrying amount of the assets and
other expenditures are charged to the income statement as incurred.

When fixed assets are sold or retired, any gain or loss resulting from their disposal (the

difference between the net disposal proceeds and the carrying amount) is included in the
income statement.
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Bao Minh Insurance Corporation BO9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.5

3.6

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation and amortization

Depreciation of tangible fixed assets and amortization of intangible fixed assets are calculated
on a straight-line basis over the estimated useful life of each asset, which are as follows:

Number of years
Machinery and equipment 08-15
Vehicle 10-15
Office equipment 06 -10
Buildings 20-45
Other tangible fixed assets 04 - 06
Software 03 -08
Land use rights with finite terms Based on the terms on Certificates

of land use rights

Land use rights with indefinite term are not amortised in accordance with Circular 46/2013/TT-
BTC issued by the Ministry of Finance on 25 April 2013.

Construction in progress

Properties in the course of construction for operation, rental or administrative purposes, or for
the purposes not yet determined, are carried at cost. Cost includes professional fees, and
other expenses for qualifying assets, with in accordance with the Corporation’s accounting
policy. Depreciation of these assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

Investment properties

Investment properties are stated at cost including transaction cost less accumulated
depreciation and/or amortization. Investment properties held for capital appreciation are not
depreciated/amortised but subject to impairment review.

Subsequent expenditure relating to an investment property that has already been recognized
is added to the net book value of the investment property when it is probable that future
economic benefits, in excess of the originally assessed standard of performance of the
existing investment property, will flow to the Corporation.

Depreciation and amortization of investment properties are calculated on a straight-line basis
over the estimated useful life of each asset.

Investment properties are derecognised when either they have been disposed of or when the
investment properties are permanently withdrawn from use and no future economic benefit is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the assets is recognised in the income statement in the year of retirement or

disposal.

Transfers are made to investment properties when, and only when, there is a change in use,
evidenced by ending of owner-occupation, commencement of an operating lease to another
party or ending of construction or development. Transfers are made from investment
properties when, and only when, there is change in use, evidenced by commencement of
owner-occupation or commencement of development with a view to sale. The transfer from
investment property to owner-occupied property or inventories does not change the cost or
the carrying value of the property for subsequent accounting at the date of change in use.

17
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Bao Minh Insurance Corporation B0O9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.8

3.9

3.9.1

3.9.2

3.9.3

3.9.4

3.9.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Prepaid expenses

Prepaid expenses are reported as short-term or long-term prepaid expenses on the balance
sheet and amortized over the year for which the amounts are paid or the year in which
economic benefits are generated in relation to these expenses.

Investments

Investments in joint-venture companies

Investments in joint-venture companies over which the Corporation has joint control are
carried at cost.
Distributions from accumulated net profits of the joint-venture companies arising subsequent

to the date of acquisition are recognised in the income statement. Distributions from sources
other than from such profits are considered a recovery of investment and are deducted to the

cost of the investment.

Held-for-trading securities
Trading securities include securities listed on the securities market and other securities and

financial instruments which are held for trading purpose. Trading securities are stated at their
acquisition costs less provision for impairment losses.

Held-to-maturity investments

Held-to-maturity investments are stated at their acquisition costs. After initial recognition, held-
to-maturity investments are measured at recoverable amount. Any impairment loss incurred
is recognised as expense in the financial statements and deducted against the value of such

investments.

Investments in other entities

Investments in other entities include equity investments in other entities that the Corporation
does not have control, joint control or significant influence. The investments are initially
recognized at cost and subsequently are recognized at cost during the holding period. Other
investments are subject to review for impairment. Any impairment losses are recognized in
the Corporation’s income statement.

Provision for diminution in value of investment

Provision for impairment of investment is made with reference to Circular 48 and Circular 24.
Details of the basis of determination of impairment of investment are as follows:

Listed shares

For financial investments in listed shares that are carried at cost in accordance with
Vietnamese Accounting Standards, if there is an objective evidence about an impairment loss
on a listed share that is carried at cost, the amount of the loss is measured as the difference
between the investments’ carrying amount and the closing market value as at the separate
balance sheet date based the formula as follows:

Provision for Quantity of .
diminution of impaired Usnelf:ErriltC eir? J Market price of a
value in _  securities held - accoun)t/in _unit of security as
individual as at the year- book 9 at the year-end
shares end
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Bao Minh Insurance Corporation B09-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.11  Technical reserves (continued)

)

(i

(i)

Technical reserves for non-life insurance

Unearned premium reserve:

Based on 1/365 method - based on remaining day of insurance policy for the following
types of insurance: Property & Casualty, Cargo, Vehicle, Fire & Explosion, Marine Hull,
Liability and Business Interruption.

Based on 1/24 method for all non — life reinsurance business and the following types of
insurance policy: Aviation, Motor, Credit & financial risk, Agriculture and Guarantee.

Gross and assumed unearned premium reserve are presented as liabilities; Unearned
premium reserve of ceded reinsurance is presented as reinsurance asset.

Claims reserves

Claims reserves include the reserve for outstanding claims but not yet resolved and for claims
incurred but not reported.

Outstanding claims reserve is established based on the estimated claims payments
for each claim for which the insurer is liable, which is either notified to the insurer or
requested for payment but is still unresolved at the end of the fiscal year; and

b Reserve for incurred but not reported claims is calculated as follow:

For Vehicle insurance and Health and Personal accident insurance, the following
formula is applied:

Total indemnity for : Average time
claims unmade at Nfér\:‘/iﬁt::; of claim
the end of the year Total gurin the reporting
last three ; ; g delay during
. indemnity current
consecutive fiscal TV fiscal year the current
IBNR of years arising in fiscal year
= X
current year the :
Total indemnity for current Net written Avoefriaemt:?e
losses arising in fiscal premiums i
the last three year during the delap durign
consecutive fiscal previous the yrevioug
years fiscal year 5ear

For other line of insurance product, applying the rate of 3% on the total retained
premium.

(i) Catastrophe reserve

Catastrophe reserve is accrued annually until such reserve reaches 100% of the retained
premiums of the current financial year. The Corporation has elected to adopt the policy of
providing for catastrophe reserve at 1% of total retained premium for each line of

insurance.
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Bao Minh Insurance Corporation BO9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.11  Technical reserves (continued)

a)

(i)

(i)

(i)

(i)

Technical reserves for non-life insurance (continued)

Catastrophe reserve (continued)

On 28 December 2005, the Ministry of Finance issued Decision No. 100/2005/QD-BTC
governing the publication of four new accounting standards, one of which is Vietnamese
Accounting Standard (“VAS”) 19 - Insurance Contract. Following the issuance of this
Standard, starting from January 2008, the provision of catastrophe reserve is no longer
required since it represents “possible claims under contracts that are not in existence at
the reporting date”. However, since the Ministry of Finance has not issued detailed
guidance for the implementation of VAS 19 and in accordance with the provision set out
in Decree No. 73/2016/ND-CP issued by the Government of Vietnam on 1 July 2016
regarding financial regulations for insurance enterprises (*Decree 73"). The Corporation
still makes provision for catastrophe reserve for the year ended 31 December 2022. The
Corporation has elected to adopt the policy of providing for the catastrophe reserve at 1%
of total retained premium for each insurance product.

Technical reserve for health insurance

Mathematical reserve

b Regarding health insurance policies and reinsurance policies with a term of more than
1 year, unearned premiums reserve is calculated based on 1/24 method. In any
cases, mathematical reserve must give results not less than those obtained from 1/8

method.

> Regarding health insurance policies which only cover death or total permanent
disability, mathematical reserve is calculated based on net premium valuation and
basis for term life insurance according to Circular 50.

Unearned premiums reserve

Regarding insurance policies with a term of less than or equal to 1 year, unearned
premiums reserve is calculated based on 1/24 method.

Claim reserves

Claims reserves include the reserve for outstanding claims but not yet resolved and for claims
incurred but not reported.

B Outstanding claim reserve is established based on the estimated claim payments for
each claim for which the insurer is liable, which is either notified to the insurer or
requested for payment but is still unresolved at the end of the fiscal year, and

B Reserve for incurred but not reported claims is applied the following formula:

Total indemnity for ) Average time
claims unmade at Nfér\:lvittrf; of claim
the end of the year Total g ) reporting delay
uring the )
last three indemnit ' during the
. y current fiscal 3
consecutive fiscal — . current fiscal
IBNRof  _ years e y . year
current year theg
Total indemnity for ¢ Net written Average time
losses arising inthe curlren premiums of claims
last three scal year during the reporting delay
consecutive fiscal previous during the
years fiscal year previous year
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Bao Minh Insurance Corporation BO9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.11

3.12

3.13

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Technical reserves (continued)

b) Technical reserve for health insurance (continued)

(iv) Balancing reserve
Balancing reserve for health insurance is established at 1% of retained premium.

Transactions in foreign currencies

Transactions in currencies other than the Corporation's reporting currency of VND are
recorded at the actual transaction exchange rates at transaction dates which are determined

as follows:

- Transaction resulting in receivables are recorded at the buying exchange rates of the
commercial banks designated for collection;

- Transactions resulting in liabilities are recorded at the selling exchange rates of the
commercial banks designated for payment;

- Capital contributions are recorded at the buying exchange rates of the commercial banks
designated for capital contribution; and

- Payments for assets or expenses without liabilities initially being recoghised are recorded
at the buying exchange rates of the commercial banks that process these payments.

At the end of the year, monetary balances denominated in foreign currencies are translated
at the actual exchange rates at the balance sheet dates which are determined as follows:

- Monetary assets are translated at buying exchange rate of the commercial bank where
the Corporation conducts transactions regularly;

- Monetary liabilities are translated at selling exchange rate of the commercial bank where
the Corporation conducts transactions regularly.

Al foreign exchange differences incurred are taken to the income statement.

Appropriation of net profits

Net profit after tax is available for appropriation to shareholders after approval by the
appropriate level of authority in the Annual General Meeting, and after making appropriation
to reserve funds and remuneration to Board of Managements, Board of Directors and Board
of Supervision in accordance with the Corporation’s Charter and Vietnam’s regulatory

requirements.

The Corporation maintains the following reserve funds which are appropriated from the
Corporation’s net profit as proposed by the Board of Managements and subject to approval
by shareholders at the Annual General Meeting:

b Statutory reserve is set in order to supplement the Corporation’s charter capital and
ensure its solvency. This fund shall deduct 5% of the Corporation’s annual profit after
tax until it equals to 10% of the Corporation’s charter capital based on Decree 73.

> Bonus and welfare fund is set in order to reward employees, encourage physical
benefits and improve the general welfare for employees, and presented as a liability

on the balance sheet.
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Bao Minh Insurance Corporation B09-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.15

3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Expense recognition

()

(i)

(i)

(iv)

(v)

Outward reinsurance premium

Outward reinsurance premium ceded is recognized as expense on an accrual basic and
based on gross written premiums and reinsurance arrangements.

Claim expense

Claim expenses are recognized at the point of time when the claims documents are
completed and approved by authorized personnels. Any claim that is not yet approved by
authorized personnels is considered as an outstanding claim and included in claims

reserve.

Commission expense

Commission expenses are recognized on accrual basis. Commission expenses are
calculated at percentage of gross written premium and recognized in the income
statement. The percentage of commission over the gross written premium for specific line
of insurance is stipulated in Circular 50. At the end of accounting year, the part of
insurance commission which is not included in income and expense of year
corresponding with unearned premium of direct insurance shall be determined and
allocated in the subsequent years using registered method for unearned premium

reserve.

Other general administrative expense
Other general and administrative expense is recognized on accrual basis.

Leased assets

Rentals paid under operating leases are charged to the income statement on a straight-
line basis over the term of the lease.

Recognition of reinsurance activities

()

Reinsurance ceded

> Reinsurance premium ceded under treaty reinsurance agreements are recognized
when gross written premiums within the scope of the treaty agreements are
recognized. '

> Reinsurance premium ceded under facultative reinsurance agreements is recognized

when the facultative reinsurance agreement has been entered into by the Corporation
and when gross written premiums within the scope of the facultative agreements are

recognized.

> Reinsurance recovery is recognized when there is evidence of liability on the part of
the reinsurer.
> Reinsurance commission is recognized when there is a corresponding reinsurance

premium ceded. As at the reporting date, reinsurance commission belongs to treaty
reinsurance agreement is recognized based on the statement of account with the

reinsurer.

At the end of the year, the part of reinsurance commission which is not included in income
and expenses of the year corresponding to unearned premium of reinsurance ceded shall be
determined and allocated in the subsequent periods based on registered method for unearned
premium reserve.
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Bao Minh Insurance Corporation B0O9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.

3.16

3.17

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recognition of reinsurance activities (continued)

(i) Reinsurance assumed
Reinsurance assumed under treaty arrangement:

» Income and expenses relating to reinsurance assumed under treaty arrangements
are recognized when the statement of account is received from the cedants. As at the
reporting date, income and expenses relating to reinsurance assumed under treaty
arrangements but for which the cedants have not sent their statement of accounts are
estimated based on the historical experience and the Corporation’s own estimate

taking into account.
Reinsurance assumed under facultative arrangement:

Reinsurance premium assumed is recognized when the facultative reinsurance
agreement has been entered into by the Corporation and a statement of account (for
each facultative reinsurance agreement) has been received from the cedants;

b Claim expenses for reinsurance assumed is recognized when there is evidence of
liability of the Corporation and when a statement of account has been sent to the
Corporation; and

> Reinsurance commission is recognized when the reinsurance premium is ceded and
when a statement of account has been sent to the Corporation. At the end of year,
the part of reinsurance commission which is not included in expenses of the year
corresponding to unearned premium of reinsurance assumed shall be determined
and allocated in the subsequent periods based on registered method for unearned
premium reserve.

Taxation

Current income tax

Current income tax assets and liabilities for the current and prior years are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted by the balance sheet date.

Current income tax is charged or credited to the income statement, except when it relates to
items recognised directly to equity, in which case the current income tax is also dealt with in

equity.
Current income tax assets and liabilities are offset when there is a legally enforceable right

for the Corporation to off-set current tax assets against current tax liabilities and when the
Corporation intends to settle its current tax assets and liabilities on a net basis.

Deferred tax

Deferred tax is provided using liability method on temporary differences at the balance sheet
date between the tax base of assets and liabilities and their carrying amount for financial
reporting purpose.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

b where the deferred tax liability arises from the initial recognition of an asset or liability in
a transaction which at the time of the related transaction affects neither the accounting

profit nor taxable profit or loss; and

b in respect of taxable temporarily differences associated with investments in subsidiaries
and associates, and interests in joint ventures where timing of the reversal of the
temporary difference can be controlled and it is probable that the temporary difference
will not reverse in the foreseeable future.
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Bao Minh Insurance Corporation BO9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.17

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax (continued)

Deferred tax assets are recognized for all deductible temporary differences, carried forward
unused tax credit and unused tax losses, to the extent that it is probable that taxable profit will
be available against which deductible temporary differences, carried forward unused tax credit
and unused tax losses can be utilized, except:

b where the deferred tax asset in respect of deductible temporary difference which arises
from the initial recognition of an asset or liability which at the time of the related
transaction, affects neither the accounting profit nor taxable profit or loss; and

b in respect of deductible temporarily differences associated with investments in
subsidiaries, associates, and interests in joint ventures, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available against which the temporary

differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred income tax asset to be utilized. Previously unrecognized
deferred tax assets are re-assessed at each balance sheet date and are recognized to the
extent that it has become probable that future taxable profit will allow the deferred tax assets

to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset realized or the liability is settled based on tax rates and tax laws that
have been enacted at the balance sheet date.

Deferred tax is charged or credited to the income statement, except when it relates to items
recognized directly to equity, in which case the deferred tax is also dealt with in the equity
account.

Deferred tax assets and liabilities are offset when there is a legally enforceable right for the

Company to offset current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority on:

b either the same taxable entity; or

b when the Company intends either settle current tax liabilities and assets on a net basis or
to realise the assets and settle the liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are expected to be settled or

recovered.

Financial instruments

Financial instruments — initial recognition and presentation

Financial assets

Financial assets within the scope of Circular No. 210/2009/TT-BTC issued by the Ministry of
Finance on 6 November 2009 providing guidance for the adoption in Vietnam of the
International Financial Reporting Standards on presentation and disclosures of financial
instruments (“Circular 210") are classified, for disclosures in the notes to the financial
statements, as financial assets at fair value through profit or loss, held-to-maturity
investments, loans and receivables or available-for-sale financial assets as appropriate. The
Corporation determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at cost plus directly attributable transaction costs.
The Corporation’s financial assets include cash and short-term deposits, trade and other
receivables, loan receivables, quoted and unquoted financial instruments.
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Bao Minh Insurance Corporation BO9-DNPNT

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year then ended 31 December 2022

3.18

3.19

3.20

3.21

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liabilities

Financial liabilities within the scope of Circular 210 are classified, for disclosures in the notes
to the financial statements, as financial liabilities at fair value through profit or loss or financial
liabilities measured at amortised cost as appropriate. The Corporation determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at cost net of directly attributable transaction
costs.

The Corporation’s financial liabilities include trade, other payables, loans and derivative
financial instruments.

Financial instruments — subsequent re-measurement

There is currently no guidance in Circular 210 in relation to subsequent re-measurement of
financial instruments. Accordingly, the financial instruments are subsequently re-measured at

cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the balance
sheet if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle

the liabilities simultaneously.

Use of estimates

The preparation of the financial statements requires the Management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the income and expenses
and the resultant provisions. Such estimates are necessarily based on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

Earnings per share

Basic earnings per share amounts are calculated by dividing net profit after tax for the year
attributable to ordinary shareholders of the Corporation (after adjusting for the bonus and
welfare fund) by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit after tax
attributable to ordinary equity holders of the Corporation (after adjusting for interest on the
convertible preference shares) by the weighted average number of ordinary shares
outstanding during the year plus the weighted average number of ordinary shares that would
be issued on conversion of all the dilutive potential ordinary shares into ordinary shares.

Related parties

Parties are considered to be related parties of the group if one party has the ability to control
the other parties or exercise significant influence over the other party in making financial and
operating decisions, or when the group and other party are under common control or under
common significant influence. Related parties can be enterprise or individual, including close

members of their families.
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Bao Minh Insurance Corporation

NOTES TO THE FINANCIAL STATEMENTS (continued)

as at and for the year ended 31 December 2022

24,

25.

25.1

BO9-DNPNT

CEDED COMMISSION AND OTHER INCOME FROM INSURANCE ACTIVITIES

Reinsurance ceded commission
Other incomes from insurance activities

CLAIM EXPENSES

Direct claim expenses and claim expenses
on inward reinsurance
- Direct claim expenses
(Note 25.1)
- Claim expenses on inward reinsurance
(Note 25.2)
Reductions on claim expenses
(Recovery from third party and salvages)
Recovery from reinsurance ceded

(Decrease)/increase in gross claim reserve and

reinsurance assumed claim reserve

Decrease/increase in outward reinsurance claim

reserve

Direct claim expenses

Product

Current year

Currency: VND
Previous year

230,506,334,074
1,397,833,607

192,011,420,093
7,143,381,495

231,904,167,681

199,154,801,588

Current year

Currency: VND
Previous year

2,143,825,390,552
1,766,011,602,971
377,813,787,581

(16,006,545,976)
(713,001,789,524)

(823,686,585,880)
634,171,807,124

1,616,903,051,810
1,313,922,963,466
302,980,088,344

(6,463,769,074)
(497,747,533,799)

599,981,430,572
(486,127,965,330)

1,225,302,276,296

1,226,545,214,179

Current year

Currency: VND
Previous year

Fire & Explosion Insurance

Health and Personal Accident Insurance
Cargo Insurance

Aviation Insurance

Engineering Insurance

Agriculture Insurance

Marine Insurance

Business Interruption Insurance

Credit Insurance

Liability Insurance

Vehicle Insurance

44

688,349,668,449
468,282,658,097
62,717,419,844
215,826,998
39,262,627,593
21,200,000
55,097,411,440

46,500,275,594
3,348,659,195
402,215,855,761

430,808,796,017
316,221,465,406
44,169,783,734

53,572,275,185

59,452 ,689,180
12,217,307,265
30,085,075,642
7,359,696,672
360,035,874,365

1,766,011,602,971

1,313,922,963,466
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Bao Minh Insurance Corporation

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2022

BO9-DNPNT

31. CURRENT CORPORATE INCOME TAX (continued)
31.2  Current Corporate Income Tax
The current tax payable is based on taxable profit for the year. Taxable profit differs from profit
as reported in the income statement because it excludes items of income or expenses that
are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Corporation’s liability for current tax is calculated by using tax rates that have
been enacted by the balance sheet date.
The reconciliation between CIT expense and the accounting profit/(loss) multiplied by CIT rate
is presented below:
Currency: VND
Current year Previous year
Accounting profit before tax 342,738,702,617 306,299,217,343
At CIT rate of 20% 68,547,740,523 61,259,843,468
Adjustments to increase
Non-deductible expenses 225,303,405 46,408,656
Penalty 491,452,312 -
Adjustment for under accrual of tax
from prior year 006,449,645 -
Adjustments to decrease
Non-taxable income (18,301,636,319) (10,088,662,750)
Estimated current Corporate
income tax expenses 51,869,309,566 51,217,589,374
31.3 Deferred Income Tax

The followings are the major deferred tax assets and liabilities recognized by the Corporation,

and the movements thereon, during the current and prior reporting year.
Currency: VND

Balance sheet Income statement
Beginning

Ending balance balance Current year  Previous year
Deferred tax assets
Provision expenses
for doubtful debt 19,195,203,404 23,603,873,541 (4,408,670,137) (6,106,806,373)
Net deferred tax
assets 19,195,203,404 23,603,873,541

Net deferred tax expense charged

to income statement (4,408,670,137) (6,106,806,373)
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